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PB 319 
EMERGENCY OR ACCELERATED CONSTRUCTION HOOK-UP
PURPOSE

This policy establishes the procedures and requirements for the allowance of an emergency or accelerated hookup during the construction of any Corporation expansion projects.

TERMS OF POLICY

A.  EMERGENCY HOOK-UP:   If a User provides sufficient evidence that a bona-fide emergency exists and if the Corporation  in its sole and exclusive discretion, determines that it is hydraulically and economically feasible, the Corporation may extend any necessary service pipeline and/or main pipeline, and any related appurtenances, and provide a suitable service connection to the User’s location without requiring monetary compensation beyond that required of Users in the ordinary course of business.  Said emergency hook-up will be considered an “advance feature” of the project under construction or to be constructed.

An emergency shall exist within the meaning of this Policy Bulletin when a water User is in imminent danger of losing an existing source of water or does not have water available at the location sought to be served.  Loss or lack of water at the location must present a significant physical or economic threat to the User, the User’s family, tenants or livestock.  The User must provide evidence, in the form of sworn written testimony or otherwise, that such an emergency exists.  The Board of Directors, in its sole and exclusive discretion, shall determine if an emergency exists and if an emergency hook-up should be provided.
B.  ACCELERATED HOOK-UP:   Accelerated hook-ups may be provided in certain circumstances consistent with this Policy Bulletin.  An accelerated hook-up request is one made because the User desires water service ahead of otherwise-scheduled construction , but no emergency exists as defined in this Policy Bulletin.  The decision whether to provide an accelerated hook-up shall be made by the Board of Directors in its sole and exclusive discretion.

No accelerated hook-up will be made unless the User prior to construction pays all costs associated with the hook-up, including but not limited to, Good Intention Fees, Hook-up Fees (if not previously paid) and all costs associated with construction of pipelines, appurtenances and service connections, including any “over-sized” main pipelines intended to serve future Users.  User will pay for said construction at the actual cost incurred using an “Indefinite Services Contractor” or a “General Contractor” who has an active construction contract with the Corporation.
The User will be reimbursed for a portion of the cost paid by the User for the accelerated hook-up.  The amount to be reimbursed will be determined based on the cost that would otherwise have been incurred by the Corporation in serving the User, based on the bid schedule of the General Contractor to whom the construction contract is awarded for the service area in which User’s accelerated hook-up is located.  The User must sign an agreement prior to the accelerated construction, stating (among other things) that the User understands that the reimbursement will likely be less than the accelerated construction costs they have already paid, due to accelerated timing, economies of scale and other factors.  In no instance shall the amount reimbursed to the User exceed the User’s actual cost of construction, without adjustment for inflation, interest accrual or otherwise.
C.  APPLICABILITY:  This policy shall apply only to grant-eligible expansion projects, and only  to those Members or Users who are in an area that has either not been bid for project construction, or where project construction is in progress at the time of the request.

D.  CONSTRUCTION SCHEDULING:  Anytime in this Policy Bulletin to the contrary notwithstanding, system design and construction bidding, awards and scheduling shall remain in the sole and exclusive control of the Board of Directors.
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